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Preamble

An Act to amend the Negotiable Instruments Act of the Kingdom of
Bhutan 2000;

Parliament of the Kingdom of Bhutan do hereby enact as follows:
Title

1. This Act is the Negotiable Instruments (Amendment) Act of the
Kingdom of Bhutan 2021.

Commencement
2. This Act comes into force on the 6™ Day of the 1% Month of the

Iron Female Ox Year of the Bhutanese Calendar corresponding
to the 17" Day of the 2" month of 2021.

The Negotiable Instruments (Amendment) Act of Bhutan 2021 1
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Application
3. This Act applies to the whole of Bhutan.

4. In the Negotiable Instruments Act of the Kingdom of Bhutan
2000, hereinafter referred to as the Act, New section 2A
inserted after section 2 as:

Repeal

Sections 304, 305 and 306 of the Penal Code of Bhutan 2004, are
repealed.

5. In the Act, Section 6 is amended as:
“Cheque”

A “cheque” is a bill of exchange drawn on a specified banker
and not expressed to be payable otherwise than on demand and
it includes the electronic image of a truncated cheque and a
cheque in the electronic form.

The Negotiable Instruments (Amendment) Act of Bhutan 2021 2
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(a)  “acheque in the electronic form” means a cheque drawn
in electronic form by using any computer resource and
signed in a secureere system with digital signature (with
or without biometrics signature) and asymmetric crypto
system or with electronic signature, as the case may be;

(b)  “atruncated cheque” means a cheque which is truncated
during the course of a clearing cycle, either by the
clearing house or by the bank whether paying or receiving
payment, immediately on generation of an electronic
image for transmission, substituting the further physical
movement of the cheque in writing.

6. In the Act, Title of Section 26 is amended as:

Capacity to make negotiable instrument

The Negotiable Instruments (Amendment) Act of Bhutan 2021 3
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7. In the Act, Section 29B is amended as:
Forged or unauthorized signature

Subject to the provisions of this Act, where a signature on a
promissory note, bill of exchange or cheque is forged or placed
thereon without the authority of the person whose signature it
purports to be, the forged or unauthorized signature is wholly
inoperative, and no right to retain the instrument or to give a
discharge therefore or to enforce payment thereof against any
party thereto can be acquired through or under that signature
unless the party against whom it is sought to retain or enforce
payment of the instrument is precluded from setting up the
forgery or want of authority.

Provided that nothing in this section shall affect the ratification
of an unauthorized signature not amounting to a forgery.

The penalty for forged or unauthorized signature on a promissory
note, bill of exchange or cheque shall be in accordance with the
relevant provisions of the Penal Code of Bhutan.

The Negotiable Instruments (Amendment) Act of Bhutan 2021 4
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8. In the Act, Title of section 75A is amended as:
Excuse for delay in presentation for acceptance of payment
9. In the Act, Title of section 129 is amended as:

Instrument made out of Bhutan, but in accordance with the
law of Bhutan

10. In the Act, Title of PART XVI is amended as:

Of penalities in case of dishonour of cheque

The Negotiable Instruments (Amendment) Act of Bhutan 2021 5
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11. Inthe Act, Section 131 is amended as:
Dishonour of cheque

If a person issues or passes a cheque knowing that the drawee
will not honour it, or where any cheque drawn by a person on
an account maintained by him with a banker for payment of any
amount of money to another person from out of that account for
the discharge, in whole or in part, of any debt or other liability,
is returned by the bank unpaid, either because of the amount of
money standing to the credit of that account is insufficient to
honour the cheque or that it exceeds the amount arranged to be
paid from that account by an agreement made with that bank,
such person shall be guilty of the offence of fraudulent cheque
writing and shall, without prejudice to any other provision of
this Act, shall be a value-based sentencing.

The Negotiable Instruments (Amendment) Act of Bhutan 2021 6
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12.  Inthe Act, Section 131(b) is amended as:

the payee or the holder in due course of the cheque, as the case
may be, makes a demand for the payment of the said amount
of money by giving a notice, in writing, to the drawer of the
cheque, within thirty days of the receipt of information by him
from the bank regarding the return of the cheque as unpaid.

13.  Inthe Act, Section 131(c) is amended as:

the drawer of such cheque fails to make the payment of the
said amount of money to the payee or, as the case may be, to
the holder in due course of the cheque, within sixty days of the
receipt of the said notice, and

14. In the Act, New sub-section 131(d) inserted after 131(c) as:

the drawer has no account with the drawee at the time the
cheque is issued.

The Negotiable Instruments (Amendment) Act of Bhutan 2021 7
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15.  In the Act, Section 135(b) is amended in Dzongkha.

16. Inthe Act, New Part XVII inserted after Part XVI as:
Miscellaneous

17. Inthe Act, New section 136 is inserted under Part XVII as:
Rule making power
The Royal Monetary Authority is the lead agency and shall

make rules and regulations for effective implementation of the
provisions of this Act.

The Negotiable Instruments (Amendment) Act of Bhutan 2021 8



y¢ TORBENGRA NNEE IFRGARNARAY XFEFANE yqu
ﬂﬁﬂgn]«'ﬁin]

AR5

o N ~ N N o
QSQENN"?W@; m'ﬂ‘(’ ul‘('q @ﬁ'ﬂ’i’ asmgnsw@aqmm' Y’

~ AN

a8 §EPvasy)

yp.  TORBANGRA NAEE IFRGFNARAY XFEFINIE gaq
ﬂﬁﬂgn]«'ﬁin]

B RFYasas|

:Isqﬁawq%a' ?R'm'ﬁ:‘ﬁéq'ﬂﬁ'qgm'anx‘q’ iﬁ’q'&'qsna'
ﬂqﬁi‘q‘éq'?é' Er:'ma%sn]'ﬁ’q'@aqungﬁiﬂ

gy Ral ey (@A) SeaBun qoq) 59 r



18. In the Act, New section 137 is inserted under Part XVII as:
Amendment

The amendment of this Act by way of addition, variation or
repeal shall be effected by the Parliament.

19. Inthe Act, New section 138 is inserted under Part XVII as:
Authoritative text
In any instance of difference in meaning between the Dzongkha

and the English texts of this Act, the Dzongkha text shall be
regarded as the authoritative text.
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